PAID-UP 37-0Q1455-00 

OIL & GAS LEASE Lease No. 

03/10 - PA 



This Lease made iHis 16fh diy of March, 20 H, by snc iefweeti Hobert K.. Lstefmyer Jr. and Charmaine B, ts^errny er, rli§ wife, 
1414 Blackhawh Road. Darlington, PA 161 15, hsrfir.i-fter "Lessor" and CHESAPEAKE APPALACHIAN L.L.C.. an Oklahoma limited 
liabi'ny company. 61 30 N. Western Avenue. Oklahoma City. OK "?3 1 | S. he-ei rafter "Lessee". 

WITNESSETH, that for and in consideration of the premises, and of ihe mutual covenants and agregrncnts hereinafter scr forth, the Lessor and 
Less:'. 1 agree r.s follows: 

LEASING CLaL'5E . Lessor hereby lenses exclusively to Less;? £!1 the oil and gas ;irsciudi.r=g, bur net limited to ecal seam gas, ccalbed maihanc 
gss, :yalbsd gus, methane gas. gob gai. occluded tr.£ thane -'narurai aas ar.d all associated natural ga; ar.d other hydrocarbons and non-hydrocarbons contained 
in. associated with, emitting from, or prcci;car. ; crigi ruling vi;h:n any formation, sob erw, m.ned-cct area, coal seam, ar.d ail eemmunicating zone*?, and 

ihflr \-.%M or ia;£9«s sens-ftsniS: vv h?rhff uyteaEben ^Bn-lTydreearfeen, underljrirg tog \?M nsrt;n leased, wgrJrcr rish resh ;?rctasi*s -irH as msy 

be necessary or "r.venier.t for Lessee, ar :ts slection, to c^plcrc for, develop, produce, treasure, and market rroductinn from the Lciif-ebold. End from 
adjoining Inr.ds, using methods znd techniques which are rot res'net^d to current technology, including the right to conduct jsscphysica 1 and other 
cspiorctory tests. lo drill, maintein, operate, cease u operate, phjo,. abendon, and retrieve wells; re est or Install roads, eleerric po^-cr and telephone facilities, 
ar.d to construct pipelines with appu-eniint fat: iliTie^.. including dzia acquisition, compression 2nd collection facilities for use in the production a::d 
transportation ;:f product from the Leasehold cr from neighboring lands acrosi the Leasehold, to use oil. gas, and non-domes tic water sources, free of ;os;. 
to store gas of rrny kind underground, regardless of the source thereof, he hiding 'he injecting of gas therein and removing the same there from i to protcc: 
stored gas; to npeTs.te, maintain, repair, ar.d remove malarial and equipment. 

DESCRIPTION. The Leasehold is located in Ihe Township of SOL'TH BEAST R. in ihe County of BEAVER, ir the Commonwealth of 
PENNSYLVANIA, ar.d described as follows 

Properly Ta\ Pared Identification Number! TMM*0l77fl01 

and is sounded formerly or CLrr;n..\ i.s IqUows; 

On Ihe North by .ands new or formerly of V, Kerry, et a.1 

On ihe Ea>t by Isnds now or formerly of D. Moll 

On ihe South by lands, mow or formerly of Blackhawk Road 

On the West by lands now or formerly of C Treasure, et ui 

ixliiuiny '.grids acquirsc from Robert K. Eirermyer. et u\ . :y virtue of deed cued June 12. 1974 . snc rccorriec in BEAVER County, in/at Book 11126 

. at Pag± 625 ani described for the pu-pse? of this agreement as containing a totsl of 1-1000 Leasehold acres, whether actually more cr tess. and 
incbdiny contiguous lands ov-rsL by Le^or This Lecsc ulso covers tnd includes, in edd-.tion ;c that aboM desi:ibsd. all land, if any, cc-ntiguojs or adjacent 
to cr adjoining the '.and above described and {?.) owned or claimed by Lessor, by :ir.ita:ion. prescription. poise=sion. reversion o: urrecprded instnjn-.cr.t or 
'b) as to which Lessor has a pref;rt;nce right of acquisition, Lessor agrees to sxeexe ar,y Jtippltmenttl instrumert reqas^sc by Lessee foT a more ecmplete 
or accurate description of sa:d lane. 

LEASE TERM , This Lc£Si shall remain ir. fcrce for a primer;.' ^rm uf FIVE <*) years from 12:00 A M, March 16. 1011 (effective date) :o 
: 1:59 P.M. March 15. 2016 (las: day of primary tennl ar.d shall continue beyond the primary :erm as to tli: critircty of the Leasehold if any of the following 
if? ^aTisflsd- (i) ope j anorL? arc conducted on the Leasehold o: lands. pooled-'unniz?d :herewi:h in ssareln nf oil. gas. ot their ecr.sritucr.t;, or (ii) a well deemed 
by Lessee :c be capable of production is located on the -easelict! or lanes pooled. 'unitized ;]iereVit;i. or (r,:} 6. 1 or gas, if tP.eif cof.sEiilienis. arc pfocliccd 
from the Lcaschcld or lands poclcd-unitized :be:e"A-'!th. or ( iv) it'rhe Leasehold cr lanes pnoled.'unLti7«rj ensrswith h u^ed fo _ -be undcrg-cimd stcragc Df gas, 
or for the pro:cc:ion of stored gas. or (v) if prescribed payments ire mace, or (vi; if Lessee's operaticrs are delayed, oc&tponed or interrupted as a result of 
eny co&1, stone or cibsr mhun^ or mining related opsrati^n under any exisung and effective lease, permit or authorization covering such operations on the 
Isased premises or other lands affectirg the leased prenises. such delay wi aLTiimaticslly extend "he primaiy or seccr.dary te-m of this oil and ca=i lea^c 
ivithou: additirjral compensation or pirfo-mancc by Lcs^i: for a p;-iod cf tin-.s equal tc any such delay, scsrponsment inrerruption. 

If Iherc is any dispute concerning Ihe extension of this Lsase beyond the primary term by teason of any or Ihe jltemaiivtr ntechanisnis specified 
herein, the payment to the Lessor of the p-escribed paynenrs pnivided below »hall be conclusive evidence rhat the Leaw has been cxr^ndec beyond the 
primary i^rm^ 

EXTENSION OF PRIMARY TERM . Lessee has the option to extend ihe primary icrm or tlm Lease for one acdiiional term of FIVE (5) years 
from the expiration of the primary lerm of this Lease; said extension to be under the ^ame :tirm^ ar.d conditions as eoniained in this Lease, Lessee may 
sssr;i&e option to extend this Leasii if on or before the expiration date of the pr.ir.ary tern of tiiii Lease, Lessee pays or tenders to the Lessor or to the 
Lessor's credit an amount equal i« the iniiial consideration given for tin: cxecuticr. hereof. Exercise of this ortion is ar Lessee's sole d.=:r:r:on 2nd nuy be 
invoked by Lessee wnere no other ahernetlvc of the Lcrsc Temi clause extends this Lease beyond tlic primary temu 

N-0 AUTOMATIC TERMrNATrDN OR FORFEITURE 

CA) CONSTRUCTION OF LEASE; The language of ±is Lca^e dncludir.g, but not limited tc, the Lchsc Term and Extension of Term clausisl 
shall nevtr be ru-dd as lnn^u^^i of special limitation. This Lease shall be construed against termination, forfeiture, cancellation or expiretion and in favor of 
givir.g eff;ct to :hs contir.tiaticr of this Lcesc whe - ; the ctrciimstanccs c^ist to rna-intsin t-iK Le^.^o in effect under any of the altemstivs mechanisms so: fo : rth 
above. In conn^etion thsicwith. ! '.) a well shf.ll b;; deemed :o be capable of -rodue:ion if i - has the: capacity to produce a p:;"fit over ope"a"ing costSj without 
regard to any capital costs to drill or equip the well, Dr to deliver the cil or gas to market, end (ii) the Lessee shall be deensd to be conducting operstior.s ni 
search of oil or or their constituent, if the Lessee is engaged ir gecphysica. and other esplo'atory wnrk including, but not Hinted in, activities c~ drill ar. 
initial wsll, :o drill f. new' ^;r,, 0: to rework, stimulate, deepen, sidetrack, frac. plus back in the same 0; different form^rior, or rep Eair a will or -:quipr.cnt on 
the Leasehold or ar.y lands pooled-umtized ther:wiih. (such activities shell include, but not b? limited to performing sr.y p-eliminsry or preparatory work 
necessary for drilling, conducing r'crr.rl tcehnijjl £nalysi« to initiate ard or Turhet develop a welL obtaining permits find approvals associated therewith 
and may nclude rwsor.able gaps in activities provided that there is a eyntinuuni of activities showing £. good faith effort :o develop a well or that the 
cessation cr i-tsnrLptmn of activities was beyond the etrntrol of Lessee, inclcdir.g irlsmipHorif caused by the acts -of thi"! panics over whom Lessee has no 
con:rel or regulatory da lays associated with any approval prccesp tequlred fur conducing su=h activities;. 

I.B] LIMITATION OF FORFEITURE: This Lease snail never be subject to 2 civil action or prcceedmg to enforce a claim of tenr.iraiion. 
cancellation, expiration or forfeiture due to any aclion or inaetion by the Lessee, including but not limited to making any prescribed payments authcri^dd 
undsr the term.s of this Lia^e. unless ihe Lessee has received wri:icn no".cc of Lessor's demand and thereafter fails or refuses to satisfy or provide 
justificacicn re ripen ding to Lesser'?! demand w:thir. fiO day; from the receipt of such notice If Lessee timely responds tc Lessors demand, hut in ^mod faith 
disa^re^s with Lessor 5 posif.on nnd se:s forth :he reasons therefore, sue'1 a response shall be deemed to satisfy this provision, this Lease shall continue in ftill 
force and effect end no runner dtmiagis (or Litber claims for relief) will accrue in Lessor's favo- during the pendency of ths dispute, ctl'.er than, claims for 
payments that may be due tinder the :erms of 'his Lease 

PAYMENTS TO LESSOR , In ac&iticn ;e the bgrtis raid by Lessee for ihe eseeutiGr. hereof. Lessee ecvGnancs to pay Lessor propono:u:e to 
Lessor"* pe-eentfige of ownsr^hip, as follcwsi 

(A) DELAY RENTAL: To pay LcfSOt as Delay Rental, after trie first year, at ths rats of five dollars [S5.Q01 per net sere psr year payable ir. 
advance The parties hereTo agree that this is a Pald-L'p Lease with no further Delay Rental and'or Delay b Marketing payments due to Lessor 
during the primary term hereof. 

(Bj ROYALTY: To pay Le-^or as Roythy, tea all tas?:. assessments, ar.d adjustments on prodj:tion from the Leasehold, if fellow*;: 

I OIL: To deliver to the credit of Lessor, free of cost, n Royalty of One-Eighth I l/ft) part of all oil and any constituents thereof 
pruducud and marke-ted from the Lsasehold. 

2. GAS: Tc pay Lessor nn amcii't equal to Or.e-Eighlh I of the revenue realised b> - Lessee for all gas end the cor.st.rucnts thereof 
produce ar,d marketed from the Leasehold, less (he cost 10 transpon, treat arc process the yas and any losses in volumes 10 point of measirsment rhrit 
determines Ihe revenue realized by Lessee. Lessee may withhold Royalty payment until such time as the ratal withheld excels fifty dollars (S50.00K 
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3, MINIMUM ROYALTY: I: is the -artie* inient that th-.s ted*e confirm to Pennsylvania, ^taruie 58 P.S $33 aid guarantee a ^ 
joyalry of at leas! l/8(h of all production removed or recovered Iron rhe property If it is ev-r determined that this lea^e does no: so conform, then this tease 
shall nr>t be if valid ".nd it shall be deemed amended, from the date o: eM"cu:ion to conform tc the rccuircmcnti of the Etatute. 

;C) DELAY TN MARKETING: In the event that Lessee drills a well on the Leasehold or lands pooled unitized therewith thai Lessee deem* to 
be capable or 1 production, but doei not market producLole gas, oil. o - their corishiucms incrc:rorh' arid tKcfc is r.o otr.cr ral:s fcr exKricLn* this Lease, Lessee 
shall pay after the primary term arc until sjch. time as marketing is estnblisbed (or Lessee surrenders th: Lcass) a Delay ;n Marketing payment equal In 
uriaurt And -reqjancy to tins annua'. Da' ay Rental payment, and this Lease shall remain :n full farce and effect ro the same extent as payment of Royalty 

(Di SHUT-IN In the event that production of oil. gas. or i.ne.r constituents a interrupted and not marketed for a period of twelve months, and 
there ti r.o producine well o:i the Leasehold or lar.ds pcolcd ur.it. - cd therewith. Lessee sri'll thereafter, a* Royalty fo- constructive production, pay a Shut-in 
Royalty equal in amount and frequency to ihe annual Delay Ratal payment until such time as production is re-established (or lessee surrenders the Lease) 
and this Lca*e shall remain in r\il! force and "■free:. During Shut-ir.. Lessee shell have the rljih.t to rework, itirrtulate, or deepen any well or. tllS LoQSCheld Of 
to dr, I a nnw welt cr. the Leasehold In eii effort to re-establish nroduetion. whether from an original producing formation or from a different forrr.aticr 1 - In 
the event that the product!" from the only producing well or the Leasehold is interrupted for a period of leaf- than twelve mcr.rhs, nis Lease shall rsmain in 
full force and erfect without payment of Royalty or Shut-in R.cyal:y. 

(E'l DAMAGES: Lessee will rcniovo unnecessary cempmcnt and material* and reclaim all disrurbed lands st :h? completion of activives, and 
Lessee agrees to repair any damaged improvement s to the land and pay for the loss o: growing crops or marketable timber. 

(F) MANNER OF PAYMENT: Lessee shall make ;>r tender till payments due hereunder by chzeli. payable to Lessor, at Leaser's last known 
"ddress. and Lessee may withhold any payment pending notification by Lessor of 3 chen^ in address. Payment may be cendsrsd by mail or any comparable 
method (eg.. Federal Express), and payment i; deem:;: complete upoi: mailing or dispatch. Where rhc due date for ar.y payment specified be _ e:n rails on j 
holiday, Saturday or Sunday, payment tendered (meilsd or dispatched) on the new: business day is timely. 

(C-'i CHANGE IN LAND OWNERSHIP: Lessee: shall not be bound by any change in the ownership of the Leasehold until furnished with such 

ducuneiutirx a* Lessee may rea^'rably -squire. Pending the r^cipi of rj jcumcn^:ion. Lessee may elect :hncr tc co"i:inue to m*ke or withhold payir.er.ts 
if such a change had not occurred 

(H) TITL5: If Lessee receives evidence that Lessor does not have title lo all or any part of rhc rights herein leased. Lessee may immcdiaicly 
withhold payments char would he otherwise due and payable h.crcjr.dcT to lessor until the adverse elaim is fully resolved. 

(I; LIENS Lessee may at its option pay end discharge any past due taxes, mortgages, judgments, or ether liens, and encumbrances on cr against 
any land or interest included in the Leasehold, and Lessee ihall be entitled to recover from the debtor, w:rh Isaal interest arc costs, by deduction from any 
future payments tc Lessor or by any other lawful mcsiT?, lr 'he event the leased lands are enejmbe-ed by a. msrtBage, then prior to the ptymenr of any 
royalties due hereunder. Lessor egrees to abxair. a su: ordination of mortgaiit. at Lessor > ?i^pe:iie, .n a form acceptable to Lesset. 

(J) ClIARACTBRIZ-^TION Or PAYMENTS: Payments set forth herein arc covenants, nor special limitations, regardless of the manner in which 
t'neFC payments may be invoked. Any iai.ure or. :hc part o" the Lcs?ee :c timely or otherwise przipcrly tcr.ccr payment ean never resul: in tn automatic 
termination, expiration, itar.ccllnicit. or forteirjrc Df this Lease. Lessor recegmzes ar.d Acknowledges that oil and gts le^sc payments, i: 1 . the form of rental, 
bonus and royalty, can vary depending or. -mul'iple factor i and that rhi* Lease h the product of good faith negOT-iatbns Le^?or hereby agrees that the 
payment terms, as set forth herein, and any bonus peymcnts caid to Lessor constitute full o^ns-'deratiun fur tne Leasehold. Lssscr furher egrs^s that such 
payment terms and bonus payments are final and that Lessor will not seek to amend or modify the lease payments, or seek additional consideration based 
upon any differing r:rns which Lessee has or will negotiate with any other l^ssor'nil and pa* owner. 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser inicrcst in rhc oil or ps than [lie entire undivided fee sinplc estate, then the rentals 
(except for Delay Rcnca.1 payments as set forth kibovc). royalties and shut-ir. royalties hereundir shall be pa:d te L&ssor only in the proportier which Lessor's 
ir.terest bears lo tlie whole and undivided fw, 

UNITIZATION AND POOLING . Lessor grants Lessee the riyhc to pod, umcise, or combine all or pans of the Leasehold with other lands, 
whether contiguo'js or not contiguous, leased or unlcascd. whether owned by Lessee or hy others, at a time before or after drilling to create drilling or 
production units cither by contract right or pursuant to governmental authorization. Pocling or jniti/ting in one or moro ittstanees shall not exhaust L^sec'f 
pooling and ur.icizmg rights hersunder. and Lessee is granted the right to charge the st/e. shape, and conditions of ops;»:ton or payment of any unii created. 
Lessor a^res^j. ro accept and receive out of the production or the teveryj; realized from the production of such unit, such proportional share of the Royalty 
from, sach unit well as the number of Lsaseholi acres included in :hs unit bears to th^ total number of aces in the unit. Otherwise, a j to any part of the urut. 
drilling, operations in preparation for crillintJ, pro-ducriott, or shut-in production r'rem the unit, or payment of Royalry, Shut-in Royalty, Delay in Marketing 
payment or Delay Rental attributable to any pan of the unit lir.ckirlir.g nco-Le.i?ehc-li land) shall have the same effe;: up sr. the t*rm« ef this Leiise if 3 
well were located of., of the sjbjce' sctLviTv* aftributable to. the Lccse'told h the everil yf confliet or ihcoriiisteriey between the Lsaieholc a*;:e> astr beJ to 
rhc Lease and the local properly ta\ a;se^ment ealctikuiOTi of ih« lands covered by the Lease, Lessee may, at its option, rely cn the latter a> bein^ 
determinative for the purposes of this paraureph. 

FACILITIES . Lessee shall rot drill □ well vvEtbra, 200 feet of diy scnuct'jre located on the Leasehold without Lessor's written consent. Lessor shall 
no: erect any building or strjeturj. ur plunt any cree-s withir. 200 feet cf e. well cr within 25 feer of a pipeline without Lessee's written cor sent. Lessor shr.ll 
not improve, modify', degrade, o: restrict roads and facilit.es built oy Lessee without Lessee s written consent 

CONVERSION TO STORAGE , Listec b hereby yrsnted the right eonvcr the Liaacholc, df land? poo'et-'unitized therewith to sto-ag; At 
the tins t g:\veriion, Lei?es ■shtll pty Lessor's proportionate part for the estimated recoverable gas retraining in the well drilled pur&ucnt to this Lease 
using methods of calculating gas reserves as arc gcncTp.lly aecepted by rhe natural ^as industry and. and in the event that all wells or. the Leasehold dr.d-'or 
lar.ds pooled'unitizcd therewith have permanently ce-asuc p'oductlon. Lessor ^hall be paid a Conversion :o S'oraje paymen- m an anour.t ecual to Delay 
Rental for as long thereafter as the Lw>eliold o; l^ndi- poolec/unitized thcrewiih isicre used for ^ds ^tora^e ot for prctectior. of gss storage; such Conversion 
to Storage paymem shall first become cue upon the ne\r ensuing Delay Rental anniversary date The use of ar.y part of the Leasehold or lands pooled or 
un.tized therewith for the ,inderyrour.d storage of gas. or for the protection of sto-ed gas w.]| extend this Lease beyond the primary term as to all right; 
g-anted by this Lease, including but not limited to production rights, regardless cf whether the production and storage rights &re cwned togettisr or separately. 

DISPOSAL AND iNJLCTION WELLS , Lessor hereby grnnrs to Lessee the riuht :u drill we'ls and o" re-enter c^istins well?, iriciudrig neeefisaty 
location, roadway and pipeline easements and rights of way, on any pan of the Leasehold or lanes pooled or unitized therewith for the clispcsi: and/or 
injection into any subsurface strata, oilier than a potable water strata, air. gas, brine completion and production fluids, waste walei and any hydrocarbon 

rfletsd siifeminses frem any ito'drcst int]td;ti|i but net limited » welh on :hs Leasehold or lan« pooled or unused :hcrcwl:h or from properties jrd 1 s rc^ 

outsine the Leasehold or lands pooled or unitized therewith, and to conduct all operations as may bo -squired. -V s o 'tng a? neces-sarv and required by Lessee, 
for purposes herein provided. If. at the expiration th: primary terrr.. Lessee is disposing rmd-"ot inject. n^ into ar.y subsurface strata jndcrlyir.g th.- 
Leasehold or lar.d? pooled or unitized therewith or condueting operations fcr stich disposal and-'or irjecion and rliis lease is not being maintained by nny 
other provision contained herein and noorhcr payments are being made to Lessor as prescribed hereunder. Lessee shall pay to Lessor the sum of one thousand 
dolors JSLOOO.OO) per year, proportionately r?d;=sd to Lessor = ownership in the Leasehold and surface as It bears tc- the fjll <Jr,d undivided estate. 
beg.n:iln£ on the next enniversHry date of this Lease and said pnym^i anc ;cnn of this Least, insofsr as tc tcrris and provisions cLmtdinsd herein 
applicable to disposal and irijeetiotl wslii. shall ;ont:iHtc annttal'y thereaflei- for >o iortu a* necessary and required by Les-ec for purpose! as herein 
provided and until all disposal and.-or injection wells located on the Leasehold jr or. lands pooled unitized t'rerewUr. are pl'jyyed a.nd abandonee, 
Le^sr EgMKthat ifteqUTficI hy LSSSeS. KgulP.t5r\'agcftCy fif fioVcfHtnfhVl tulnofhy having jurisdiction. Lessor shall cntsc a scparat: Disposal anc 
hjectien Agreensrt with Lesses for the purposes, a= herein provided. 

7.7LE AND INTERESTS, Lessor hereby warrants ijene;a!"y and agrees :c defend titli! ro the Lessehold and covenant' that Lessee shall have 
qjiet enjoyment hereunder and shall have benefit of the doctrine of after acqjirsd tills, Should any ->2rr!on having title to the Leasehold fail to execute this 
Lease, the Lja^s shall neveitheleis be binding upon all persons who do execute it as Lessor. 

LEaSE DEVELOPMENT . There is no implied covenant to drill, prevent drainage, further develop or market production within the orimary term 
or any extension of term of this Lease. There shall bo no -oaseho.d forfeiture, tcrmmttior^ cxpiraiion or cancel lan on for failure to conplv wjch said implied 
covenants. Provisions herein, including, ht.t not limited to the prescribed payments, constitute full compensate for the privileges herein arantc-d. 

CQV^ AMS : Tnis Lease and its stress or implied cwenaiis shall ihh be subject lo termination, forfeiture of rights, or damages due ro 

failure to compjy with obligations if iompliaticc is offottivcly prevented by federal, state, ot ioca! law, re^ulcticn, or decree, or the sets God £nd/or tliiid 
parties Over whom. Lessee lias no control. 

RtGHT OF FIRST REFUSAL , [fat ar.y time within Ihe primary term, of this Lci^c ^r any ecnt-nuation or extension thereof. Lessor receives any 
bona fide offer, acceptable -o Le-sor, to gran: an addit ona! teds; <!"Top Lease"' j covering all cr part of the Leasehold. Lessee shall have the continuing option 
by meeting any su:h offer to acquire a Top Leaie or scuivalem terras ar.d cor.d'tions. Any offer must he in writing and muji set forth the proposed Lesits's 
name, bon.i". considerarlon and royalty donsiderjtion to bo maid for such. Tcp Le-ase, and inelud: e cony of the lease fo'n to be 'j;iliz;d rcflcctins all pertinent 
and relevant r^rmsand conditions of the Top Lease. Lessee shall have fifteen (15) day:; after receipt from Lessor or a complete copy of any such offer to 
advise 



